
The majority of manufacturers take their responsibility for 
environmental stewardship very seriously. This is manifested in a 
commitment to regulatory compliance, management systems and 

pollution prevention. It is vital to maintain a competitive regulatory system by 
ensuring manufacturers are not overrun with costly and burdensome regulations.

Environmental Social and Governance (ESG)
Environmental, Social, and Governance (ESG) ), which is often grouped into references to “corporate 
responsibility” or “corporate sustainability”, are non-financial performance indicators used to 
measure an organization in terms of its sustainability goals and ethical impact. ESG is becoming 
increasingly utilized by manufacturers as customers, investors, and regulators are looking at a 
company’s environmental and social impact as an indicator of risk, value, or both. ESG goals are 
self-imposed goals or priorities from a company; they are not mandates that come from federal or 
state governments. Current ESG ratings are not federally regulated. Some large financial institutions 
are choosing to make investments based in part on ESG indicators. This has restricted access to 
financial markets for some fossil fuel businesses, which may have a negative effect for consumers 
in energy markets through the limitation of supply of otherwise cost-effective fuels. Indiana should 
support policies that allow market forces and consumer demand, through established private 
business processes, contracts, and association to guide decisions and believe those should suffice 
to provide a fair marketplace.  However, the state should oppose government mandates on ESG and 
government policies which give ESG a valuation that can be used in ratings, credit indicators, or as 
an economic force in which to base decisions.

IDEM Air Permit Fees (Title V Operating Permit and Fees): IDEM’s agency bill will request rate 
increase authority for their air permit program, which can only be funded through these fees. The 
fee structure for air permits is tied to emissions, which have steadily decreased, and continue to 
decrease, leading to an underfunded state program.  Air permits are vital to manufacturers, and we 
understand the need to fund a program for IDEM to continue turnover out operating permits that 
are vital for manufacturing operations to proceed. Working with the agency to produce a reasonable 
increase that ensures manufacturers get better permit writing service, quick permit turnaround, 
and well-written permits is vital to justify an increase in fees. In 2019, the Indiana General Assembly 
passed legislation that allows agencies to increase fees every 5 years and no more than 10%. 
IDEM’s ask comes before the 5-year limit. The IMA supports working with IDEM for a one-time fee 
increase to ensure efficiencies within the air permit program, but we also support the inclusion 
of guardrails or a sunset provision to ensure IDEM can only increase air permit fees this one 
time. Should they want to increase again, they would need to come back to the legislature to ask 
permission or wait for the 5-year limit to expire.  
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